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	16 Credit Hours
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	[]written examination   [ √ ] Course paper    [  ] Experimental design  [  ] Oral  [  ]Others__________ 

	Course Introduction（No less than 300 words）
	What is the relationship between China's economic growth and its balance of payments account? What factors determine the exchange rate? What is the impact of quantitative easing on the economy in the face of the pandemic? What are the opportunities and challenges facing the internationalization of RMB? Can the renminbi become the next international currency? What caused the financial crisis? What are the short - and long-term economic consequences of the financial crisis? What is the current situation and future direction of China's capital market reform? This course focuses on and aims to answer these questions.
The research object of International Finance is the dynamic relationship between currencies, finance and macroeconomy among countries. Combined with some typical international economic issues, such as international balance of payments imbalance, exchange rate determination, international monetary policy adjustment, etc., the relevant theories, policies and relevant empirical analysis of international finance are systematically studied. This course mainly includes the following eight topics: (1) Balance of payments and foreign exchange markets; (2) the exchange rate determination mechanism; (3) International policy coordination of open economy; (4) exchange rate regime and foreign exchange intervention; (5) International monetary system; (6) Global capital market operations and capital flows; 8. Reform of the international financial system.
This course aims to enable students to master the relevant theories and empirical methods of international finance, and to use relevant data to conduct empirical and theoretical research on relevant international financial issues. Course assessment will be in the form of open book exams, class reports and reading notes.

	Teaching Goals and Requirements（No less than 200 words）
	This course focuses on the linkages between financial, monetary and macroeconomic development among countries. By studying this course, students should master the relevant theories and empirical methods of international finance, be familiar with the relevant literature of international finance, understand the basic principles of the operation of international capital market, and be familiar with the international monetary system, and be able to analyze domestic, regional and global international financial issues according to the relevant knowledge, and conduct empirical tests based on the relevant data.
Specific requirements:
· Master international financial related theoretical and empirical methods;
· Master international financial project related frontier literature;
· Apply knowledge, analyze the reality of the international financial problems;
· Master certain empirical method, can to scientific research of relevant international financial issues.

	Preliminary Knowledge and Courses Requirement
	Macro-economics

	Textbooks for Lecture Preparation

	1.	C. Paul Hallwood and Ronald MacDonald, International Money and Finance, Blackwell, Oxford, U.K and Cambridge, U.S
2.	Paul R. Krugman,Maurice Obstfeld and Marc Melitz, International Finance: Theory and Policy, Global Edition 11th Edition
3.	姜波克 编著，《国际金融新编（第六版）》复旦大学出版社，2018年

	Main Reference（Books, journals）
	1.	Payment of Balance and Foreign exchange market 
1) Lucas, R.E., 1990. Why doesn't capital flow from rich to poor countries?. The American Economic Review, 80(2), pp.92-96.
2) Zucman, G., 2013. The missing wealth of nations: Are Europe and the US net debtors or net creditors?. The Quarterly journal of economics, 128(3), pp.1321-1364.
3) Alfaro, L., Kalemli-Ozcan, S. and Volosovych, V., 2008. Why doesn't capital flow from rich to poor countries? An empirical investigation. The review of economics and statistics, 90(2), pp.347-368.
2.	Exchange rates 
1) Meza, F. and Urrutia, C., 2011. Financial liberalization, structural change, and real exchange rate appreciations. Journal of International Economics, 85(2), pp.317-328.
2) Bems, R. and Johnson, R.C., 2017. Demand for value added and value-added exchange rates. American Economic Journal: Macroeconomics, 9(4), pp.45-90..
3) Gervais, O., Schembri, L. and Suchanek, L., 2016. Current account dynamics, real exchange rate adjustment, and the exchange rate regime in emerging-market economies. Journal of Development Economics, 119, pp.86-99.
3.	International macroeconmic policy
1) Taylor, J.B., 2013. International monetary coordination and the great deviation. Journal of Policy Modeling, 35(3), pp.463-472.
2) Eichengreen, B., 2013. Does the Federal Reserve Care about the Rest of the World?. Journal of Economic Perspectives, 27(4), pp.87-104.
3) [bookmark: OLE_LINK53][bookmark: OLE_LINK54]Liu, Z. and Pappa, E., 2008. Gains from International Monetary Policy Coordination: Does it pay to be different?. Journal of economic Dynamics and control, 32(7), pp.2085-2117..
4.	Exchange rate regimes and foreign exchange intervention
1) [bookmark: OLE_LINK56][bookmark: OLE_LINK55]Cavallino, P., 2019. Capital flows and foreign exchange intervention. American Economic Journal: Macroeconomics, 11(2), pp.127-70.
2) Fratzscher, M., Gloede, O., Menkhoff, L., Sarno, L. and Stöhr, T., 2019. When is foreign exchange intervention effective? Evidence from 33 countries. American Economic Journal: Macroeconomics, 11(1), pp.132-56.
3) Kuersteiner, G.M., Phillips, D.C. and Villamizar-Villegas, M., 2018. Effective sterilized foreign exchange intervention? Evidence from a rule-based policy. Journal of International Economics, 113, pp.118-138.
5.	 International monetary systems
1) Mundell, R.A., 1961. A theory of optimum currency areas. The American economic review, 51(4), pp.657-665. 
2) Fratzscher, M. and Mehl, A., 2014. China's dominance hypothesis and the emergence of a tri‐polar global currency system. The Economic Journal, 124(581), pp.1343-1370. 
3) Lustig, H., Roussanov, N. and Verdelhan, A., 2011. Common risk factors in currency markets. The Review of Financial Studies, 24(11), pp.3731-3777. 
6.  International Capital Maket and Capital Flows
1) Henry, P.B., 2007. Capital account liberalization: Theory, evidence, and speculation. Journal of economic Literature, 45(4), pp.887-935.
2) Koepke, R., 2019. What drives capital flows to emerging markets? A survey of the empirical literature. Journal of Economic Surveys, 33(2), pp.516-540.
3) Pasricha, G.K., Falagiarda, M., Bijsterbosch, M. and Aizenman, J., 2018. Domestic and multilateral effects of capital controls in emerging markets. Journal of International Economics, 115, pp.48-58.
7.  Global Financial Crisis
1) Goldstein, I. and Razin, A., 2013. Three branches of theories of financial crises (No. w18670). National Bureau of Economic Research.
2) Funke, M., Schularick, M. and Trebesch, C., 2016. Going to extremes: Politics after financial crises, 1870–2014. European Economic Review, 88, pp.227-260.
3) Romer, C.D. and Romer, D.H., 2017. New evidence on the aftermath of financial crises in advanced countries. American Economic Review, 107(10), pp.3072-3118.
8.  Financial Globalization and Reforms
1) Furceri, D. and Loungani, P., 2018. The distributional effects of capital account liberalization. Journal of Development Economics, 130, pp.127-144.
2) Drysdale, P., Triggs, A. and Wang, J., 2017. China's new role in the international financial architecture. Asian Economic Policy Review, 12(2), pp.258-277.
Passari, E. and Rey, H., 2015. Financial flows and the international monetary system. The Economic Journal, 125(584), pp.675-698.

	Teaching Calendar
	Week
	Time
	
Teaching Methods
	Teaching Content
(including lectures, discussions, exams, experiment, after-school tutorials and assignments)
	Note

	
	1
	1
	Lecture 
+
Discussion
	Introduction: This topic introduces some basic international financial concepts and related knowledge, such as national income accounting, balance of international payments, exchange rate and foreign exchange market, foreign exchange market equilibrium, etc
Class Discussion: Why does China have a Double Account Surplus?
	Three references

	
	2
	2
	Lecture 
+
Discussion
	The decision mechanism of exchange rate: This lesson mainly introduces the long-term decision mechanism of exchange rate, namely the short-term determinant, and studies the long-term exchange rate model and short-term exchange rate decision based on purchasing power parity.
Class Discussion: How to explain Purchasing power parity?
	Three references

	
	3
	3
	Lecture 
+
Discussion
	International Policy Coordination for Open Economies: This session will focus on short-term exchange rate decisions in an open economy and the effects of monetary and fiscal policy on exchange rates and output, respectively.
Class Discussion: What is the role of monetary policy and fiscal policy in the short run? What factors determine the exchange rate?
	Three references

	
	4
	4
	Lecture 
+
Discussion
	Exchange rate regime and foreign exchange intervention; This class mainly introduces the floating exchange rate system and the fixed exchange rate system, as well as the influence of foreign exchange intervention under different systems on exchange rate.
Class Discussion: What are the methods of foreign exchange intervention? How does it work?
	Three references

	
	5
	5
	Lecture 
+
Discussion
	International Monetary System: This course focuses on the history, methods and policy options of the international monetary system, with emphasis on the Bretton Woods System, Optimal Monetary Board and monetary union.
Class Discussion: What is the development of the International Monetary system?
	Three references

	
	6
	6
	Lecture 
+
Discussion
	Operation of Global Capital Markets and Capital Flows: This lecture explores the operation of global capital markets and policy-related issues, with emphasis on the economic impact of capital account controls and free capital flows.
Example discussion: China's relatively strict capital account controls have shielded the economy from major external shocks, but is it time to accelerate capital account convertibility?
	Three references

	
	7
	7
	Lecture 
+
Discussion
	Financial crisis: This lesson mainly discusses the causes, mechanisms and effects of the global financial crisis, and summarizes and distills the rules and lessons of each financial crisis.
Case Study: What is the difference between the 1997 and 2008 financial crises? What have they brought to us
	Three references

	
	8
	8
	Lecture 
+
Discussion
	Reform of the international financial system: This course mainly analyzes the reform direction of the entry system, the impact of global capital flow on global income distribution, and the role of developing countries in the reform of the international financial system, so as to clarify the reform direction of the international financial system and the role of China.
Class Discussion: Opportunities and Challenges of RMB Internationalization
	Three references
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