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中南财经政法大学课程教学大纲

Course Syllabus of

Zhongnan University of Economics and Law

	Course Title: Frontiers of Financial Management Research

	Course Code
	31113029
	Semester
	2

	Teaching Hours
	34
	Credits
	2

	Prerequisites
	None

	Instructor Information

	Name
	Wang Hua
	Email
	onlywh@163.com

	Institute
	School of Accounting

	Applicable Object
	International Students

	Course Objectives
	This schedule is intended as a guideline for class preparation and is subject to change. Students cannot hope to perform well in this course without engaging seriously with the readings and attending the lectures. There is material in the readings that will not be covered in lectures, and material in lectures that is not covered in the readings. Every student is expected to participate in the discussion of each session. To obtain a broad understanding of frontier of financial management research, it is necessary to read thoroughly, and understand completely, the required readings. It is important that students complete the readings according to the class schedule shown below. 


	Course Description

(200 words)
	This course introduces students to frontier of financial management research. The primary objective of this course is to provide an introduction to the important paper of frontier of financial management research. The course will focus on capital market studies, i.e., that portion of the empirical financial management research literature which focuses on the role that financial information plays in the formation of capital market prices.The majority of research discussed in this course falls into two closely related categories: (1) studies of the usefulness of financial information to security market participants, and (2) use of the security returns as a tool for validating financial procedures. Any study which relates financial information and stock market metrics (e.g., volume of shares traded, return-based measures of risks (e.g., beta), share prices, abnormal returns at the time of the announcement of information, returns over very long intervals, etc.,) are candidates for study. 

By the end of the semester, successful students will have a firm understanding of the methodology and literature of financial management. The course is very important for students to develop their research skills to propose and defend a dissertation. Specifically, this course will enable students to develop:

- an appreciation of the roles of theory in financial management research;

- a knowledge of the research methods and designs employed in empirical financial management research to examine various financial issues;

- an ability to critically analyze, evaluate, and apply various research methods and designs employed in empirical financial management research;

- an ability to generate, design, and conduct empirical financial management research.



	Assessment Methods
	There is one in-term test. The format of this test will be announced. Every student should  present at least one paper in class. The presenter should be able to answer the following questions: (1) what issues the paper addresses, (2) why these issues are of interest to us, (3) how the issues are examined, and (4) what the academic community learns from the paper. The final examination is comprehensive. All assigned readings and materials presented in the course are examinable. 

                Date              Weight
Class participation                    30%

Presentation                         30%

Final exam        TBA              40%

Total                               100 %



	Textbooks and References
	Textbooks:
Copeland, Thomas E., J. Fred Weston, and Kuldeep Shastri, Financial Theory and Corporate Policy(fourth edition), Pearson, 2005.
Scott, William R., Financial Accounting Theory(seventh edition), Prentice Hall, 2015.
Ross, Stephen A., Randlph W. Westerfield, Jeffrey Jaffe, and Bradford D. Jordan, Corporate Finance (eleventh edition), McGraw Hill, 2016.
Ogden, Joseph P., Frank C. Jen, and Philip F. O’Conno, Advanced Corporate Finance: Politics and Strategies, Prentice Hallr, 2003.
References:

Papers about financial management published in Journal of Financial Economics in recent 5 years.
Papers about financial management published in Journal of Finance in recent 5 years.
Papers about financial managementpublished in Journal of Corporate Finance in recent 5 years.


	Course planning

	Chapter 1
	Topic1:Research and publication of accounting

Topic2: Research and publication of management accounting

Topic3: Introduction to accounting and management accounting research.


	Chapter 2 
	Topic1: Discussion on accounting research
Topic2: Discussion on management accounting research
Topic3: Students present classical papers


	Chapter 3
	Topic1:Earnings Management and Earnings Quality

1. Earnings Management
1.1 Definition of earnings management
1.2 Measures for earnings management
  1.3 Literature review for earnings management
2. Earnings Quality
2.1 Measures for earnings quality
  2.2 Literature review for earnings quality


	Chapter 4
	Topic1: Financial Analyst Forecast Research

Overview
Decision Process of Financial Analyst Forecast
Input

Output
Efficiency of Financial Analyst Forecast
Precision of Financial Analyst Forecast


	Chapter 5
	Topic1: Fox and Hedgehog: Two Styles of Research Ⅰ

——Individual Characteristics of Capital Market Participants

Why individual characteristics is important in accounting and finance research
The innate characteristics
The acquired characteristics

(4) How do age, gender, birth place and name affect the behaviors of capital market participants?
(5) How do education, marriage, social ties and personal experience affect the behaviors of capital market participants?
How do corruption, sensation seeking, hobbies, narcissism and appearance affect the behaviors of capital market participants?

How do weather, climate, music and sports affect the behaviors of capital market participants?


	Chapter 6
	Topic1: Fox and Hedgehog: Two Styles of Research Ⅱ

——Accounting-based Valuation Theory
Framework of accounting-based valuation theory
The usefulness of accounting information: Event study method
The residual income valuation theory
The real option-based valuation theory
Accounting information and the cost of capital
Accounting standards and resource allocation

Some thoughts on the development of accounting-based valuation theory


	Chapter 7
	Topic1:Texual AnalysisⅠ

1. Readability

1.1 Measures for readability

  1.2 Literature review for readability

2. Similarity

2.1 Measures for similarity

  2.2 Literature review for similarity


	Chapter 8
	Topic1: Texual AnalysisⅡ

3. Tone /Sensitivity

3.1 Measures for tone

3.2 Literature review for tone

4. Topic/Content



