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中南财经政法大学课程教学大纲

Course Syllabus of

Zhongnan University of Economics and Law

	Course Title: Thematic Discussion on International Finance

	Course Code
	21173264
	Semester
	2022-2023-01

	Teaching Hours
	16
	Credits
	1

	Prerequisites
	Macroeconomics, Monetary Finance

	Instructor Information

	Name
	Zhen-Xing (Alan) Wu
	Email
	zxwu@zuel.edu.cn

	Institute
	School of Finance

	Applicable Object
	International Students

	Course Objectives
	This course aims to acquaint students with the content of international finance. This course takes the Standards of Practice Handbook as the main material and the provisions. After this course, we expect that students must be familiar with the content, structure, and procedure of implementation of foreign exchange rates, balance of payment, and economic policy. The objective of this course is to build the analytical knowledge for knowing key macro issues in the open economy such as market structure in the foreign exchange market, global capital flows, the determinants for exchange rate movements, and currency and sovereign debt crises. Students must recognize the meaning and purpose of all theories we discuss in this class, be able to predict how exchange rate movement, know how international trading affects the currency value, and what economic policies can a government exploit to adjust the macroeconomic conditions. 


	Course Description

(200 words)
	This course focus on the introduction of the basis of international finance. We first discuss the exchange rate and the market structure of international financial markets. After knowing the key candidate in this course, we go into discuss the key man in international finance, balance-of-payments accounts (BOP). Understanding the structure of BOP can help students build up a big picture of how to open economic operates and affect our daily lives. 
After building up the foundation of the background of international finance, this course connects what students have learned in macroeconomics and monetary finance with exchange rate movements. Further, we separately discuss how current accounts and financial accounts co-work with interest rates, national income, and inflation rates based on the Keynesian model.

Then, we extend the IS-LM model to an open economic model, the IS-LM-BP model. This course reviews the main knowledge of the IS-LM model and then moves to discuss the role of the BP curve in the IS-LM-BP model. Using this model, this course introduces what policy can a government exploit to resolve an external or internal shocks to the economy. Because those policies differ across different exchange rate systems (fixed or floating rates) and the level of capital mobility, this course discusses the effectiveness of monetary policy and fiscal policy in all situations. 
Last, students are required to find cases related to what we have discussed in class in their professional field and present their analysis in class. In this way, we can understand how to combine knowledge in this class with their professional. 


	Assessment Methods
	· Class participation 20%

· Case analysis 40%

· Final exam 40%.


	Textbooks and References
	1. Dennis R. Appleyard, Alfred J. Field, Jr. and Steven L. Cobb: International Finance; Seventh Edition; 中国人民出版社 (McGraw-Hill).

2. 国际金融 (第三版/第四版), 刘惠好，中国金融出版社.


	Course planning

	Chapter 1
	Topic1: The introduction of the foreign exchange market
Topic2: The introduction of the balance-of-payments accounts (BOP)


	Chapter 2 
	Topic1: BOP and the exchange rate
Topic2: The determinants for bridging BOP and the exchange rate



	Chapter 3
	Topic1: Introduction of IS-LM-BP model
Topic2: Economic Policy in the Open Economy Under Fixed Exchange Rates


	Chapter 4
	Topic1: Economic Policy in the Open Economy Under Fixed Exchange Rates



